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CEO OF EGYPTI AN | NTERNET COVMPANY PLEADS GUILTY IN U. S.
COURT _TO MAKI NG FALSE STATEMENTS | N APPLI CATI ON
FOR FOREI GN ECONOM C ASSI STANCE

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, announced that KHALED G Bl SHARA
a/ k/'a “Khal ed Bichara,” the President and Chief Executive Oficer
of LI NKdot NET, an internet conpany |located in Cairo, Egypt, pled
guilty in Manhattan federal court |ate yesterday to making fal se
statenents in an application to the United States Agency for
| nternati onal Devel opnment (“USAID’) for foreign economc
assi st ance.

As the Information states, USAID is an agency of the
United States of Anerica that was created by the Foreign
Assi stance Act of 1961 (22 U.S.C. 88 2381 et seq.), for the
pur pose of adm nistering certain foreign econom c assistance
prograns of the United States. Anpbng others, USAID adm nisters a
comodity inport programin Egypt (the “CIP’) that seeks to
pronot e econom ¢ devel opnent in the Egyptian private sector by
provi di ng financing to Egypti an conpanies to purchase commodities

manufactured in the United States. Under the CIP, an Egyptian



conpany may apply to USAID for an interest-free loan in United
States dollars to purchase commodities made in the United States.
Conpani es receiving financing are obligated to repay the loan in
Egyptian pounds to the Egyptian governnment, which in turn uses
the funds for devel opnent projects in Egypt, in consultation with
USAI D.

Pursuant to the Foreign Assistance Act, Egyptian
conpani es applying to the CIP for a USAID | oan are required,
anong ot her things, to purchase U S.-manufactured goods from
U. S. -based suppliers. U S. -based suppliers are required to
submt a form entitled an “AID Form 11,” to USAID verifying that
the comobdities purchased were made in the United States and that
the supplier has its place of business in the United States. If
USAI D grants an application for CIP funding, USAID authorizes the
di sbursenent of the | oan proceeds through various banks,

i ncl udi ng banks |l ocated in New York City.

According to the Information, on or about August 11
2001, BI SHARA knowi ngly submitted, on behalf of LI NKdotNET, a
fal se and fraudul ent application to USAID seeking a | oan for the
future purchase of conmunications equi pnent, purportedly fromtwo
U. S. - based suppliers.

According to a Conplaint filed earlier in the case, the
application to USAID on behal f of LINKdot NET requested

approximately $2,104,688 in financing through the CIP for the



pur chase of communi cations equi pnent. As part of the
application, BI SHARA included two sham bids which purported to be
bids fromtwo Anerican suppliers. The sham bids were allegedly
from Cyber Crossing, a conpany registered in Del aware wi thout a
known pl ace of business, and Gulflink, a conpany based in
California. Al so, the CyberCrossing bid listed an address for
CyberCrossing at “1209 Orange Street, WI m ngton, New Castle,
Del aware [sic]” and a freight shipper located in Jamaica, New
York, as the point of contact. Further, in a letter to USAID
dat ed Novenber 19, 2001, BI SHARA expressed LI NKdot NET' s
preference for the CyberCrossing bid, extolling the “technical”
and “financial” terns of that sham bid.

According to the Conpl aint, after obtaining
approxi mately $2,104,688 in USAI D financing to purchase equi pment
from Cyber Crossing, which LINKdot NET fully collateralized,
LI NKdot NET illegally used the funds both to pay a past debt and
to purchase equi pnent from Saudi Egyptian Logistics and
El ectroni cs Conpany (“SALEC’), an Egyptian tel ecomruni cations
conpany. Based upon the fraudul ent application and phony bids,
Bl SHARA obt ai ned approxi mately $2, 104,688 in USAI D funds which he
used to (1) purchase approxi mately $828, 093 worth of
comuni cati on equi pment from SALEC, even though he had cl ai ned

that the funds woul d be used to purchase equi pnment from



CyberCrossing; (2) pay off a debt of approximtely $828, 891
LI NKdot NET owed to SALEC from a previous transaction; and (3) pay
approxi mately $347,222 to SALEC as profit on the transaction.

In entering his plea of guilty to the Information,

Bl SHARA adm tted that he submtted an application to USAI D which
contai ned false information and adm tted that he knew at the tinme
he submtted the application that the information contained
therein was fal se.

Bl SHARA faces a maxi num sentence of five years in
prison and a fine of $250,000. Sentencing is scheduled for June
8, 2008 at 4:00 p.m before United States District Judge LORETTA
A. PRESKA.

M . KELLEY praised the efforts of USAID s O fice of
| nspector General in the investigation of this case.

Assistant United States Attorney BRET R WLLIAMS is in
charge of the prosecution.
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